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TO: The Honorable Michelle N. Kidani, Chair
Senate Committee on Education pc~k~
The Honorable Stanley Chang, Chair
Senate Committee on Housing

FROM: Kelly T. King
Council Chair

SUBJECT: HEARING OF JANUARY 29, 2019; TESTIMONY IN SUPPORT OF
SB 586, RELATING TO SCHOOL IMPACT FEES

Thank you for the opportunity to testify in support of this important measure. The
purpose of this measure is to repeal the school impact fee exemptions for
nonresidential development and housing subject to the transient accommodations tax
when seeking development in a designated school impact district requiring county
subdivision approval, county building permit, or condominium property regime
approval of the project.

The Maui County Council has not had the opportunity to take a formal position on
this measure. Therefore, I am providing this testimony in my capacity as an
individual member of the Maui County Council.

I support this measure for the following reasons:

1. The population of our State continues to grow. With that growth, the
need to provide more and expanded schools also increases.

2. Transient accommodations and other nonresidential uses contribute to
the growth of communities and, under appropriate circumstances,
should be required to help address the development impacts.

3. Although public education is a State responsibility, the County and the
State are partners in the development and use of school facilities. In
addition, County General Plan includes the following policy at page 52 of
the Countywide Policy Plan: “Encourage the upgrade and ongoing
maintenance of public-school facilities.”

For the foregoing reasons, I support this measure.
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TO: The Honorable Michelle N. Kidani, Chair
Senate Committee on Education W

The Honorable Stanley Chang, Chair
Senate Committee on Housing

FROM: Kelly T. King
Council Chair

SUBJECT: HEARING OF JANUARY 29, 2019; TESTIMONY IN SUPPORT OF
SB 586, RELATING TO SCHOOL IMPACT FEES

Thank you for the opportunity to testify in support of this important measure. The
purpose of this measure is to repeal the school impact fee exemptions for
nonresidential development and housing subject to the transient accommodations tax
when seeking development in a designated school impact district requiring county
subdivision approval, county building permit, or condominium property regime
approval of the project.
The Maui County Council has not had the opportunity to take a formal position on
this measure. Therefore, I am providing this testimony in my capacity as an
individual member of the Maui County Council.

I support this measure for the following reasons:

1. The population of our State continues to grow. With that growth, the
need to provide more and expanded schools also increases.

2. Transient accommodations and other nonresidential uses contribute to
the growth of communities and, under appropriate circumstances,
should be required to help address the development impacts.

3. Although public education is a State responsibility, the County and the
State are partners in the development and use of school facilities. In
addition, County General Plan includes the following policy at page 52 of
the Countywide Policy Plan: “Encourage the upgrade and ongoing
maintenance of public-school facilities.”

For the foregoing reasons, I support this measure.
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Òahu County Committee on Legislative Priorities (OCCLP) 
January 28, 2019 

  
TO: Honorable Chair Kidani and Chair Chang and Committee Members 

RE: SB 586 Relating to School Impact Fees 

Support for hearing on Jan. 29 

 
Aloha mai kakou: 
 

The O`ahu County Committee on Legislative Priorities (OCCLP) of the Democratic Party of 
Hawai`i (DPH) hereby submits its testimony in SUPPORT of SB 586 relating School Impact Fees. 

We support SB 586 as it would repeal the school impact fee exemptions for nonresidential 
development and housing subject to the transient accommodations tax when seeking 
development in a designated school impact district requiring county subdivision approval, county 
building permit, or condominium property regime approval of the project. We understand that 
some affordable housing projects desire these exemptions, but it does not change the need for 
schools to be built and operated as housing expands. 

Thank you for your favorable consideration.  

 Mahalo nui loa 
 Me ka `oia`i`o 
 

 /s/ Melodie Aduja 

 Melodie Aduja 
Chair, Òahu County Committee on Legislative Priorities of the Democratic Party of 
Hawai`i 
Ph. (808) 258-8889 
Email: legislativepriorities@gmail.com 
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Submitted By Organization Testifier 
Position 

Present at 
Hearing 

Mike Golojuch Individual Support No 
 
 
Comments:  
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Submitted By Organization Testifier 
Position 

Present at 
Hearing 

William Caron Individual Support No 
 
 
Comments:  
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Submitted By Organization Testifier 
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Present at 
Hearing 

Michael Watanabe Testifying for JW, Inc. Oppose No 
 
 
Comments:  

I am a member of the BIA Hawaii and I agree with testimony submitted by BIA Hawaii 
on SB 586. 
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P.O. Box 1601, Honolulu, HI 96806 * Phone (808) 864-7983 * Fax (808) 888-6283
889319.1

January 28, 2019

Senator Michelle N. Kidani, Chair
Senator Donna Mercado Kim, Vice Chair
Members of the Senate Committee on Education

Senator Stanley Chang, Chair
Senator Donna Mercado Kim, Vice Chair
Members of the Senate Committee on Housing

RE: SB 586 – RELATING TO SCHOOL IMPACT FEES
Hearing date: January 29, 2019 at 1:20 pm

Aloha Chairs Kidani and Chang, and Members of the Committees on Education and
Housing,

Thank you for allowing me to submit testimony on behalf of NAIOP Hawaii in
OPPOSITION to SB 586 RELATING TO SCHOOL IMPACT FEES. NAIOP Hawaii is the
Hawaii chapter of the nation’s leading organization for office, industrial, retail, residential
and mixed-use real estate. NAIOP Hawaii has over 200 members in the State including
local developers, owners, investors, asset managers, lenders and other professionals.

SB 586 would repeal the current exemption given to non-residential development
projects, including commercial projects and housing subject to the transient
accommodations tax. NAIOP Hawaii strongly opposes this bill because of the additional
taxes it imposes. Although NAIOP Hawaii supports the intent of providing dedicated
funds to support education, additional taxes is not the answer. Hawaii’s residents and
businesses are already among the most heavily taxed in the entire country. The
construction and tourism industries are two of the biggest drivers of the entire State
economy. SB 586 is directly attacking these industries by unnecessarily increasing
taxation, which would cause many projects to become infeasible.

If passed, SB 586 would lead to decreased investment in tourism infrastructure
and commercial real estate, which will translate to increased unemployment and lower
General Excise Tax and Transit Accommodation Tax revenues to the State. The
consequences of the increase in taxes on two of our main economic drivers would
substantially outweigh the incremental benefits to education, especially given the
alternatives available for building quality schools.

NAIOP
5-OF\4|".'1ERC|/\L RE/H, ESTATE
|TJE\"E|_IiIPM[N7 ASSITICI./\T|Cr|\1

HAWAII CHAPTER



Senator Michelle N. Kidani, Chair
Senate Committee on Education

Senator Stanley Chang, Chair
Senate Committee on Housing

Senate Bill 586 – Relating to School Impact Fees

S2645SD2_EEP/WAL_03-16-18_NAIOP

In short, it is a poor long term strategy. The appropriate strategy is to find the
required funding through cost reduction strategies within the existing State budget which
would enhance tax payer/voter value. Accordingly, we strongly urge you to defer SB
586.

Mahalo for your consideration,

Scott Settle
NAIOP Hawaii
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